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TAGS: EAGR EAID BG 

SUBJECT: FOODGRAIN SITUATION 

REF: A. DACCA 2868; B. BD-4058 

1. FIRST PARA REFTEL STATED BDG UNABLE FINANCE 450,000 TONS 
WHEAT. CONTRACTS WITH FOLLOWING SUPPLIERS: CONTINENTAL GRAIN, 
300,000; COOK INDUSTRIES, 50,000; AND CARGILL AND TRAD AX SA 

EACH 50,000. UNDERSTAND TRAD AX SA PART OF CARGILL. 

2. LOCAL REPRESENTATIVE BUNGE CORPORATION POINTED OUT THAT 
WITH SHARP INCREASE WHEAT PRICES ABOVE MENTIONED SUPPLIERS 
MAY NOT BE INTERESTED CCC CREDIT; IF WHEAT ALREADY PURCHASED 
COULD SELL AT HIGHER PRICES ELSEWHERE OR IF BDG CONTRACTS 
NOT COVERED MAY PLAN RENEGE CONTRACTS. RESULT IN EITHER CASE 
COULD BE BDG PAYING HIGHER PRICES FOR WHEAT WHETHER FOR CASH 
OR CCC CREDIT. 
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